SUBCONTRACTAGREEMENT

Subcontract Code Nor 500():00
- G&S PI‘OJGCt No. 000-xx

THIS AGREEMENT, made and entered into at SAN CARLOS, California, this - day of
12005, by and between GONSALVES & STRONCK CONSTRUCTION COMPANY, INC. , hereinafter
called CONTRACTOR, with its pr1n01pal office at 1000 Washmgton Street, San Carlos, Cahfornra 94070

‘and Enter name of Subcontractor hereinafter called SUBCONTRACTOR, with its -

principal office at: % o k (OOO) 000-0000 / (000) 000- OOQO fax
RECITALS CE |

On or about the dayof = ’:5 - CONTRACTOR entered into a prlme contract w1th

hereinafter called OWNER, whose address'i is
to perform the following construction work:

“Project Title:
Address:

- Said work is to be performed in accordance with the prime contract and the plans and specrﬁcatlons
' Said plans and specification have been prepared by or on behalf of : SRt
hereinafter called ARCHITECT, whose addressis e St e

 SECTION 1 - ENTIRE CONTRACT

:EQSUBCONTRACTOR certified that it is fully familiar with all of the terms, condltb" “
hereinafter defined, the locatron of the job site, and the conditions under p 2

this reference, w1th the same force and effect-as if they were C hereln and that SUBCONTRACTOR and its
"; subcontractors will be and are bound by any and all of the Conjract

ot indirectly to the work covered by this Agréement. SUBCOR SRACE WR agrees to'be bound to CONTRACTOR in the sarme manner
and to the same extent as CONTRACTOR is bound to OWNE 'f Ner tf

& th®Contract Documents, to the extent of the work provided for
e is made to CONTRACTOR and the work or specification

- Addendum "A" To Subcontract: Subcutrac
Appendix "B": General Inclusions & Préuisd
Appendix "C": Contract Drawings

Appendix "D": Subcontractor Information Sheet

Appendix "E": Subcontract Addendum for Public Works Projects: - :

- G&S Code of Safe Practices; Safety In Constriiction; Request for MSDS & Tijury & Illness Prevention Program.

'SECTION 2 - SCOPE

- SUBCONTRACTOR agrees to furnish all labor, services, materials, installation, cartage, ho1st1ng, supplies,
- insurance, equipment; scaffoldlng, tools.and other facilities of every kind and. (description required for the
~prompt and efficient execution of the work described herein and to perform the work necessary or normally
performed by SUBCONTRACTOR'S trade or incidental to complete e ..+ for the project in
“strict accordance with the Contract Documents and as more part1cu1arly, though not exclusively, specified in
r SCCthl’l 6 Special Provisions and: oo :

Insurance 'Ré(juirements .

SECTION 3 - CONTRACT PRICE

CONTRACTOR agrees to pay SUBCONTRACTOR for the stnct performance of its work the sum of:
- dollars and 00/100 , -

subject to additions and deduct1ons for changes in the work as may be agreed upon, and to make payment in
-accordance with the Payment Schedule Section 4.
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'SECTION 4- PAYMENT SCHEDULE

- CONTRACTOR agrees to pay SUBCONTRACTOR in monthly payments of 90% of labor and materials,
~which have been placed in position and for which the right to payment has been: properly documented pursuant
“to the terms of this agreement. The oblrgatron of CONTRACTOR to make any -payment to

SUBCONTRACTOR is subject to the express condition precedent to payment by OWNER to CONTRACTOR
therefore, except as to payments withheld by the culpable acts or omissions of CONTRACTOR. No payment
made prior to completion and acceptance of the work shall be construed as ev1dence of acceptance of any part of
. SUBCONTRACTORS work. [ .

:SECTION 5 - GENERAL SUBCONTRACT PROVISIONS
The General Subcontract Provisions are an integral part of thls Agreement

" SECTION 6 - SPECIAL PROVISIONS

CERTIFIED PAYROLL REQUIRED Bid Advertisement Date: S
" Prior to the start of your work on the said prOJect your fringe benefit statement and form DAS 140 need to be on file at our ofﬁce We

use the attached Public Works Reporting Form (or : a forrn w1th equlvalent ﬁelds) We may w1thhold payment untll all current and
-accurate certified payroll forms are submltted ‘ Cn . S

~THIS CONTRACT INCLUDES BUT IS NOT NECESSARILY LIMITED T0 THE FOLLOWING

1. Product data submittals, coordmatron and/or shop drawings are due within 10 days of receipt of contract.
2. Clean up of R generated debrls per artlcle Q of General Subcontract Prov1s1ons

0PN

Contractors are required by law to be licensed and regulated by the Contractors State Llcense Board Any questlons
kkconcermng a contractor may be referred to. the registrar of the board whose address is: :

- Contractors State License Board - 9835 Goethe Road Sacramento, Cahforma

~IN WITNESS WHEREOF: The parties hereto have executed this Agreement for themselves, their heirs, executors, successors,
administrators, and assignees on the day and year written below

SUBCONTRACTOR CE CONTRACTOR : G
I 7 TGonsalves & Stronck Construction Company, Inc
By: ~ By.
Name & Title R - | Name & Title:
| Date oo - | Date: o :
| Contractor's State License No. =~ =~ © | Contractor's State Llcense No 672769
LCorporation OPartnership DProprletorshlp -Corporation DPartnershlp DProprletorsmp

“Note: Failure to execute and return thls contract w1thm thlrty days shall be consrdered your agreement to perform the work
“on the terms stated herein, ¥ S :

Page 20f5 - o Sub-Contractor Initials

" Date Reviewed .



Gonsalves & Stronck Constructmn Company, Inc.
' GENERAL SUBCONTRACT PROVISIONS

Rev1sed 4/06
A. lNSURANCE SUBCONTRACTOR shall at all nmes carry oh aﬂ operanons R i from OWNER on‘account of such de}ays SUBCONTRACTOR shall be enmled to such
“hereunder, such insurance as is set forth on Addendum A to this Agréement, made'a”~ . portion’ of the additional compensation $0 received by CONT RACTOR from OWNER
part Hiéreof and fully incorporated herein by this reference. - The requirements for. .- . as, is-equifable -tinder all of: the’'circumstances. Notwithstanding the foregoing,
carrying the insurance as set forth in Addendum A shall not derogate from any CONTRACTOR shall have the right to suspend work for a reasonable time without
provisions for indemnification of CONTRACTOR by SUB(‘ ONTRACTOR pursuant to payment of additional compensation.  Nothing herein contained shall require
the terms of this Agreement. g CONTRACTOR 16 make any claim against OWNER for such delays, and it is
' : 3 : R . i specifically -agreed: that the failure.of CONTRACTOR “to prosecute any such claim
;B. »:l,NDEMNITY PROVISION - All work covered by this Ag_reementfdone at the site ...~ against OWNER shall not entitle SUBC ONTRACTOR to any claim for damages against
“of construction or in preparing or delivering materials ot ‘equipment,’or any or all:of =~ CONTRACTOR. #In the event CONTRACTOR prosecutes such a claim against
them;“to the site shall be at the risk of SUBCONTRACTOR exclusively. .. .. OWNER, SUBCONTRACTOR:agrees to pay.its prorate-share of all-costs and expenses
SUBCONTRACTOR shall, with respect to all work which is covered by or incidental to incurred in the prosecution of the claim, including, but not limited: fo, actual attorneys
this Agreement, indemnify and hold CONTRACTOR harmless from and against all of fees incurred in good faith, and SUBCONTRACTOR shall fully cooperate with
the following: C ONTRACTOR il the prosecutron of the clann
(1) Any claim, liability, loss, damage, costs, expenses, including actual attorneys and" -
-conisultarits fees incurred in good faith, awards, fines or judgmeits arising by reason of . . . E CHANGES lN THE WORK SUBCONTRACTOR hereby agrees to make any and
“the ‘death or bodily injury to persons, injury to property, design defects (7if design” all' changes, furnish the materials and"perform’ the ‘work that CONTRACTOR may
originated by SUBCONTRACTORY), SUBCONTRACTOR'S % work; .. require:without.llifying this Agreement at a réasonable:addition to, or reduction from
SUBCONTRACTOR'S performance or non-performance of any and all of the the Contract Price stated herein, and prorata to the Confract Price. ,S,UBCONTRACTOR
obligations of this Agreement, or other loss, damage or expense, including any of the shall adhere strictly to the plans and specifications unless a change is authorized in
same resulting from Contractor's alleged or actual negligenit act or omrssron regardless WEiting: SUBCONTRACTOR shall notify CONTRACTOR within five (5) days, in
.of whether such act or omission is active or passive and . . wiiting, of :any discrepancies in-any of:the*Contract . Documents, in¢luding without
B Lo T limitation shop drawings. SUBCONTRACTOR shall be deemed to have waived all
(2). Any and all claims, liability, loss, damage, costs expenses, mcludmg actual o right fo compensauon for “extra costs incurred unless proper: notrf' cation of the
attornieys and consultants fees incurred in good faith, awards, fines or judgments arising .~ -~ discrepancy” is-‘made pursuant 0 this' ‘patagraph, --Unhder no: conditions shall
by.reason of any obligation or indemnity which CONTRACTOR has to OWNER. SUBCONTRACTOR make any changes, either as additions or deductions, without the
) written order of CONTRACTOR and CONTRACTOR shall not pay any extra charges
It is expressly acknowledged and agreed that each of’the foregoing indemnities is made by SUBCONTRACTOR that have not been agreed upon in writing by
inidependent and that both shall be given effect. However, SUBCONTRACTOR shall ™~ CONTRACTOR. “If SUBCONTRACTOR ‘makes any changes :in the: work without
‘not be abligated under this Agreement to indemnify CONTRACTOR with respectiio the .. witten diréction from CONTRACTOR, SUBCONTRACTOR: theréby agrees it will not
“solenegligence or willful misconduct of CONTRACTOR, His agents or servants,j : . be paid: for.that changed work,-even if it received verbal direction from CONTRACTOR

: : - or any-form-of ditéction, writtén ‘or otherwise; from OWNER or any other person or
The provisions of this paragraph shall be in addition to any other duties and entity. In addition, /BCONTRACTOR shall be liable for any.and all losses, costs,
obligations of SUBCONTRACTOR set forth in this Agreement. expenses, damagggiites, and liability of any nature whatsoever associated with or in any
. way arising g such  change it makes without written direction from
C...BONDING OF SUBCONTRACTORS - Concurrently withthe execution of this "~ CONTRACTR
,Agreemem or at any time during its performance, SUBCONTRACTOR shall, if... i condition ‘prec& R CTOR‘S duty to pay SUBC ONTRACTOR for
required by CONTRACTOR, execute a Labor and Material:Bond and a: ‘Faithful authorized' - i mmedrately submit to the
Performance Bond in an amount equal to one hundred percent of the Contract:Price i~~~ C TOR WrithQ pres “of its cost or credlt proposal for changes in the work.
Section 3. The bonds shall be executed by a corporate surety acceptable to i
CONTRACTOR, shall be in a form satisfactory to CONTRACTOR, and shall be
provided within ten days. Failure to provide or properly maintain bonds shall be a
miaterial breach of contract. CONTRACTOR shall pay thebond ‘premiuim ifi.an amount ¢
not “to exceed the National Board of Surety standard : bond rate unless otherw'
provrded herein or in the Contract Documents. X

reakdowns therefor shall be submitted daily to CONTRACTOR
BCONT RACTOR to CONTRACTOR

v UBCONTRACTOR shall give wrmen notice of clarm relatmg to any work for
{_ich ‘extia compensanon i§. asserted w1th1n twenty days, or‘as defined by the
NOUFRACTOR'S - general conditions, “after such’ ~ work is performed or
SCONTRACTOR shall be deemed to have abandoned its claim. If
R NAUBCONTRACTOR makes a valid claim, the CONTRACTOR'S duty to the
subject to. CONTRACTOR'S modifications, which are: mcorporated herem B thit S SUBCONTRACTOR is limited to passing on claims_in full compliance with the
reference’” and made a part hereof. If, in CONTRAGR 05 7 Contract Documents. The SUBCONTRACTOR shall bear its prorata share of any
SUBCONTRACTOR is not supplying a sufficiency of workers or administrative costs, mc]udmg attorneys-and consultant fees; requlred to process the
with such promptness as to prevent any delay in the progress of the wol : clann pursuant to the Contract Documems o -
any respect diligently to commence and prosecute the » ‘
commenced, prosecuted, finished, delivered or installed
have the right to direct SUBCONTRACTOR to

D. TIME - Time is of the essence of this Agreement. Itg

If the SUBCONTRACTOR initiates a substltutlon .deviation :or change in the work
or and, at which. - affects the scope of the work or the expenses of other trades,

SUBCONTRACTOR'S cost and expense, to expedité ial, .or if . SUBCONTRACTOR shall be hable for the resultmg expense.
additional Tabor shall not be available, SUBCONTRACTOR: shall wog Bvertime to such
‘extent as will be sufficient to speed up and complete the:wof ’pliance with the’ " No change, alteratlon or modlﬁcatlon in or deviation from this Agreement or the
" Contract Documents, without any additional charge —to  CONTRACTOR. - plans and specmcauons whether made’ in_the-manner herein provrded or not, shall
SUBCONTRACTOR shall cooperate in any way required by CONTRACTOR to remedy’ " rélease or exonerate, in whole of in part, any surety-on“any bond given in connection
thé detay. Failure to comply with the CONTRACTOR'S schedule as required by the with this Agreement and neither OWNER nor CONTRACTOR shall be under any
Contract Documents shall be a material breach of the contract. SUBCONTRACTOR ob.ligation 1o notifythe surety or sureties of any such change.
shall prepare and obtain approval as required by the Contract Documents for all shop . -
drawings; details, samples, and do all other things necessary: and "incidentalbifok the F DAMAGES CAUSED BY DELAYS': Should SUBCONTRACTOR default in the
- prosecution of its work in conformance with the progress'schedljle Submission-of ag<" proper performance of its work, thereby causing delay to ‘the prime contract work,
“built drawings for work performed during the previous progressor fi nal -paymeint period.. . SUBCONTRACTOR shall be liable for. any -and -all loss and ‘daiages, including
is an ¢xpress condition precedent to CONTRACTOR'S duty to make any payment for consequential ‘damages and liquidated damages, sustained by CONTRACTOR as a
that payment period. SUBCONTRACTOR shall coordinate the work covered by this result thereof. SUBCONTRACTOR shall not be liable under this paragraph if such
Agreement and that of all other contractors, subcontractors; and of the CONTRACTOR defaultiis caused by strikes, lockouts, or acts of God, so long as notice of occurrence of
in-a manner which will facilitate the efficient compl'etlon of -the entire work. .. . rion-liability...shall” be given in wrmng immediately . by SUBCONTRACTOR to
CONTRACTOR shall have complete control of the premises on-which the work is.to be B CONTRACTOR
performed and shalt have the right to decide the time or order in which the various™~ % & ST
portions of the work shall be installed or the priority of the work:of other subcontractors, B G.' LIENS < SUBCONTRACTOR shall “at all tinies mdemmfy and save
and in general, all matters representing the timely and orderly conduct of the work of CONTRACTOR and OWNER harmless against all liability for claims and liens for labor
SUBCONTRACTOR on the premises. performed or materials used or furnished to be used on the job, iricluding any costs and
; expenseés for actual attorneys and consultants fees incurred in good faith and all
k Should . SUBCONTRACTOR be delayed in the prosécution. or:completion of the:-. .. im¢idental or- consequentral damages resulting:to. CONTRACTOR or OWNER from such
‘work by-act, neglect or default of OWNER, of ARCHITECT, or of CONTRACTOR, or . claims or ‘liens. ©:’ Further, -in case" Iegal proceedings on.such claim is brought,
“should SUBCONTRACTOR be delayed by waiting for materials required by this® = SUBCONTRACTOR shall defend the suit at its own cost and:expense;-and will pay and
contract to be furnished by OWNER or CONTRACTOR, or by damage ¢aused by fireor . -7 satisfy any“such: lién or Judgment as maybe estabhshed ' SUBCONTRACTOR agrees
other.casualty for which SUBCONTRACTOR is not responsible, or by the combined within ten (10) days after written demand to cause the effect of any-legal proceeding or
action of the workers, in no way caused by, or resulting from default or collusion on the tien to be removed from the premises, and in the event SUBCONTRACTOR shalt fail to
part of SUBCONTRACTOR, or in the event of a lockout by CONTRACTOR, then the de so, CONTRACTOR is authorized to use whatever means in its discretion it may
time fixed herein for the completion of the work shall be extended-the number of days +*-. deem appropriate to cause the lien-or legal-proceeding tobe removed or:dismissed and
;Ethat SUBCONTRACTOR has thus been delayed, but no ailpwance or extension shalibe  ~  the costs, together with actual attorneys and consultants fees incurred in‘good faith, shall
“‘made_ unless a claim therefore is presented in writing to the CONTRAECTOR: within 487" . be immediately due and -payable. t6; CONTRACTOR by SUBCONTRACTOR.
hours of the commencement of such delay, and under no circumstances'shall the'time 6f ... .. SUBCONTRACTOR may litigate -any such:lier”or legal proceeding provided it causes
completion be extended to a date which will prevent CONTRACTOR from completing the effect thereof to be removed promptly, in advance, from the premises, and shall
the” entire project within the time that OWNER allows CONTRACTOR for such further do such things as may be necessary to cause OWNER not to withhold any
completlon - monies. due to CONTRACTOR from OWNER by reason of such liens or legal
: = proceedmgs :
No clalms for additional compensation or damages for delays ‘whether in the .. . s : ) R L g
: fumrshmg of material by CONTRACTOR, or delays by other SUBCONTRACTORS or ° : St is understood and agreed that the fu]l and talthful performance of this Agreement
OWNER, will be allowed by the CONTRACTOR, and ‘an extension of time for thé- -~ on the:part of: SUBCONTRACTOR {including: the payment of any obhganons due from
completion shall be the sole remedy of SUBCONTRACTOR; provided, however, that in SUBCONTRACTOR to CONTRACTOR, and any amounts due to labor or material
the event, and in such event only, that CONTRACTOR obtains additional compensation suppliers furnishing labor or material for the work) is a condition precedent to
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'SUBCONTRACTOR'S right to receive payment for the work performed; and'any,,

moriies. paid by CONTRACTOR to SUBCONTRACTOR under the terms. of this
Agreément shall be impressed with the trust in favor of-labor-and material suppliers
furnishing labor and material to SUBCONTRACTOR on the work covered by this
Agreement.

GENERAL SUBCONTRACT PROV[SIONS CONT.

:H. RECOURSE BY CONTRACTOR - In the event that SUBCONTRACTOR at any x

time Téfuses or neglects to supply a sufficient number of properly skilled workers or a ™ =~ “ SUBCONTRACTOR, shall promptly pay to” CONTRACTOR the amount by which the

sufficient quantity of materials of proper quality, or be abjudicated a bankrupt, or files
an arrangement proceeding, or commits any act of insolvency, or makes an assignment
for benefit of creditors without CONTRACTOR'S consént, or fails to make prompt
payment ‘to its material suppliers and laborers, or fails in“any respect to properly and

2diligently prosecute the work covered by this agreement; or becomes: delinquent with.:.:

respect .to contributions or payments required to be made:to ariy Health and: Welfare,

Pension, Vacation, Apprenticeship or other employee benefit program or trust, of fails to>"

fulfill any of the provisions of Paragraph J of these General Subcontract Provisions or
otherwise fails to perform fully any and all the agreements herein contained,
CONTRACTOR may, at its option, after giving forty-eight (48) hours written notice to

~SUBCONTRACTOR, provide any such labor and materidls as:ihay ‘be necessary and e

“deduct the cost thereof, including, without limitation, CONTRACTOR'S profit and

‘overhiead, administrative costs, and attorneys and consultants fees actually incurred in

good faith, from any money then due or thereafter to 'becorie dué€ to the ™

SUBCONTRACTOR under this Agreement, or CONTRACTOR may, at his option,
terminate SUBCONTRACTOR'S right to proceed with the work and, in that event,

CONTRACTOR shall have the right to enter upon the premises of the Project and take .
possession, for the purposes of completing the work included under this Agreement, of -
“all ‘mateials, tools and machinery and equipment of SUBCONTRACTOR;. and may- = -

employ: any other person(s) or entity(s) to finish the work and: provide the:materials

therefor. In case of such termination of SUBCONTRACTOR'S right to proceed with the :

work, SUBCONTRACTOR shall not be entitled to receive any further payment under
this Agreement until all the work undertaken by CONTRACTOR in its prime contract is

completely finished. At that time, if the unpaid balance of the amount to be paid under .

this. Agréement exceeds the expenses incurred by CONTRACTOR in_finishing
SUBCONTRACTOR'S work,
SUBCONTRACTOR, but, if the expenses shall exceed thé unpaid balance then
SUBCONTRACTOR shall promptly pay to CONTRACTOR the amount by which the
expenses exceeds the unpaid balance. The expenses referred to in the last sentence shall
include expenses incurred by CONTRACTOR for furnishing materials, for finishing the

the excess shall be pard by CONTRACTOR .to™"

work, for actual attorneys and consultants fees incurred-in good.-faith, and for any .

damages sustained by CONTRACTOR by reason of SUBCONTRACTOR‘S default;

“plus:a markup of fifteen percent (15%) General Overhead:and ten percent (10%) Profit-

on any and all such expenses; and CONTRACTOR shall have a lien upon all thaterials; . -
to secure

tools- 'and machinery and equipment taken possession of, as aforesaid,
SUBCONTRACTOR'S payment thereof. The notice referred to in this paragraph will be
sufficient and complete when mailed to SUBCONTRACTOR at the address shown in
this Agreement.
property, no notice referred to in this paragraph shall be requrred

CONTRACTOR may also terminate this Agreement.:in the event of arty oth
material breach by SUBCONTRACTOR of this Agreement.
material breach, failure to make any payment to the various Employee Frigg We
Trusts, rncludrng, but not limited to Health and Welfare Pension, Vad\ g

‘be'made” by CONTRACTOR to SUBCONTRACTOR unde L
‘CONTRACTOR at its option may issue joint checks payable fo S
‘and any trust referred to herein, sub-subcontractor or matenal suppl \
necessary to assure that payments required to be made undaei
‘CONTRACTOR may withhold, or on account of subft
nullify the whole or part of any payment under SECTI
necessary to protect CONTRACTOR from loss, includin
incirred in good faith, on account of (1) defective work not rel edre
“reasonable evidence indicating probable filing ol

) claims filed or

In the event of an emergency alfectmg the safety of persons OF: g

In addition to any othe \

(3) failure cof

SUBCONTRACTOR to make payments properly to its subssubcostractors or for ..

material, labor, or fringe benefits; (4) a reasonable doubt that this Agreement can be
completed for the balance then unpaid; (5) damage to another subcontractor; (6) failure
of SUBCONTRACTOR to complete the contract in accordance with the Contract
Documents; (7) unsatisfactory performance of the work by-the SUBCONTRACTOR.

‘When the above grounds are removed, such amounts as-are then due’and ¢ owmg, shall
‘be pard or credited to SUBCONTRACTOR.

Should one or more contracts now or hereafter exist between the parties hereto or
with any affiliated corporation or company of CONTRACTOR, concerning this or any
construction projects, then a breach by the SUBCONTRACTOR of any contract may, at

the option of the CONTRACTOR, be considered a breach of all contracts. In.such event .
“CONTRACTOR may terminate any or all of the contracts so bréached.or may withhold . .-

monies due or to become due on such contracts and apply the same toward payment of
any damages suffered on that or any other contract.

I.. TERMINATION OF AGREEMENT - In the event the prime contract is terminated

prior to its completion, SUBCONTRACTOR shall be entitled only to payment for the
work actually completed by it at the prorata of the price herein set forth unless

CONTRACTOR itself receives additional compensation or damages or account of such ™~

;Etermmatlon in which event, SUBCONTRACTOR shall be entitléd to such proportion of - -
the additional compensation or damages actually received as is e€quitable undér.all of the
Nothing herein contained shall require CONTRACTOR to miake any .

circuimstances.
claim: against OWNER for additional compensation or damages in the event of
termination before completion, and it is specifically. agreed that the failure of
CONTRACTOR to prosecute any such claim against -OWNER shall not entitle

SUBCONTRACTOR to any claim for additional compensatron ‘or damages against =

CONTRACTOR.

Notwrthstandmg the preceding paragraph, CONTRACTOR reservés the absolutek

right 'to terminate this Agreement.
SUBCONTRACTOR shall be entitled to payment only as follows:
(1). Cost of the work actually completed in conformity with this Agreement;
(2). Plus other costs actually incurred by SUBCONTRACTOR;
(3). Plus fifteen percent (15%) of costs referred to in paragraph 1 above, for
overhead and profit.

In the event of “termination “without cause;

There shall be deducted from such sums as provided in: thls paragraph the amount: of“ ‘

any payments made to SUBCONTRACTOR prior to the'date’ of terrhination of this-

Agreement. SUBCONTRACTOR shall not be entitled to any claim, or claim of lien,
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o SUBCONTRACTOR’S represéntative is to b€, and-in ‘the event:of any change of

against. CONTRACTOR or"bzagainst OWNER for “any additional compensation or
damagés in: the event of such termination and payment. In the event this Agreement is

" terminated for cause, SUBCONTRACTOR ‘shall not' be entitled to’receive any further

payment until the work undertaken by CONTRACTOR in- its: prime contract is
completely finished. At that time, if the amounts earned but not paid
SUBCONTRACTOR before the termination exceed the expenses incurred by
CONTRACTOR in. finishing SUBCONTRACTOR'S work; any ‘excess shall be paid by
CONTRACTOR to SUBCONTRACTOR! but if the expenses shall exéeed the amount
earned:: and unpard by “SUBCONTRACTOR ‘at the time -of termination,

expenses exceed the unpaid balance. The expenses iticurred by CONTRACTOR shall
include costs for furnishing materials, for finishing the work, for actual attorneys and
consultants fees “incurred in goof faith, and for any damages sustained by
CONT RACTOR by reason of. SUBCONTRACTOR'S defailt, plis a markup of fifteen
percent (15%) 5eneral overhead and ten percent ( lO%) proﬁt ‘on any and all such
expenses . s . T

J. LABOR RELATIONS - Employmem of labor: by SUBCONTRACTOR shall be
effected under - conditions which are satisfactory to CONTRACTOR.
SUBCONTRACTOR shall keep a representative at the jobsite during all times when
SUBCONTRACTQR'S work .is'in progress, and: such representative shall be authorized
to-represent SUBCONTRACTOR as to all phases of the work.. Prior to’commencement
of: the “work,; SUBCONTRACTOR shall  notify. CONTRACTOR  who

representative, SUBCONTRACTOR shall notify “*CONTRACTOR who the new
representative is to be prior to such change becoming effective.

“ SUBCONTRACTOR acknowledges that CONTRACTOR may have entered into
labor agreements covering work at its coristruction jobsites. SUBCONTRACTOR agrees
to.comply with all:of the ternts and conditions of: those 1abor agreements set forth above
insofar as SUBCONTRACTOR ‘may lawfully do so, and‘in particular agrees to comply
with the terms and provisions of the Agreements setting forth the jurisdiction and the
scope-of work claimed by each of the crafis and the procedure contained therein for
resolution of JU!‘ISdlCthnal disputes. In the absence of any such procedure, or if such
procedure falls to:promptly:” resolve: the jurisdictional dispute, 'SUBCONTRACTOR
agrees; at its own ¢ost and expense upon request of C ONTRA(‘TOR to'take any and all
lawful steps to secure a bindifig and’ final determrnatlon of theJurlsdlctlonal dispute by
thie National Labor Relations Board.

e for.the SUBCONTRACTOR'S purposes, it shall be the
ACTOR to; conti‘nue the 'prop‘er performance of its work

S presence or activitiecs. SUBCONTRACTOR shall be bound by
2 state and federal laws -governing labor relations, -and shall fully
nlfy and old CONTRACTOR harmless from:and agamst clalms liability, loss,
fmage, costs, expenses, including attorneys fees  actually” incuirred” in good faith,
ards; fines or Jud;,ments arising by reason of any vrolauon of such faws, or failure to
W Dthe covenants set forth in this paragraph

./ SUBCONTRAETOR further promises and agrees that it will bind and require all of

its' subcontractors: and their subcontractors:performing jobsite work of the type covered
by this. Agreement to agree 10 alfl of the foregoing promises. and. undertakings, to the
saine effect as herern provnded wrth respect to SUBCONTRACTOR

‘ K LAYOUT RESPONSIB]LITY CONTRACTOR shall establlsh principal axis

lines and levels whereupon SUBCONTRACTOR shall lay out and shall be strictly
responsrble for the: - accuracy of its work and for any loss or damage to other contractors
enga;,ed in work .on the site by:reason of failure of SUBCONTRACTOR to set out or
perform its. work correctly. SUBCONTRACTOR shall exercise prudence so that actual
final conditions and details shall result in perfect aligninent of finished surfaces.

L. WORKMANSHIP - Every part of the work heréin described shall be executed in

strict accordance with the Contract Documents in the most sound, workmanlike and
substantial mannet. All workmanship shall be the best of its several kinds, and all
materials used in the work heiéin’ described- shall be furnished in ample quantities to
facilitate the proper and expedmous execution of thé:work, and shall:be new and the
best of theif respective kinds;iexcept such matenals as" may be expressly provided in the
Contract Documents to be othérwise: :

M. PROVISION FOR INSPECTION - SUBCONTRACTOR shall furnish to
CONTRACTOR and its representatives ample facilities at all times for inspecting
materials at the site'of construgtion;at the:shops; or any. place where materials under this
Agreement may be in coutse of preparation,” process, manufacturé or treatment.
SUBC ONTRACTOR shall fusther furnish to CONTRACTOR as oftent as required, full

- reports-of the progress of the work at any place where materials under this Agreement

may be in the course of preparation or manufacture; the reports shall show the progress
of such preparation and manufacture in such details as may be required by
CONTRACTOR, mcludlng any plans drawings or diagrams in course of preparation.
The making or failure to make any inspection of, or:paymeént for or acteptance of, the
materials shall not impair CONTRACTOR'S right to latér réject ‘fion conforming
materials, or to avail itself of any other rémedy which' CONTRACTOR may be entitled,
notwithstanding CONTRACTOR'S knowledge of the nonconformity; its substantiality,
or the ease of its discovery. SUBCONTRACTOR :shall be liable for all inspection,
reshipment and return costs on non conforming materials. SUBCONTRACTOR shall
not replace returnied materials unless so directed by CONTRACTOR in writing.
CONTRACTOR shall retain all rights granted hereln notwnhstandrnf, the provisions of
Paragraph N of this Agreement

N MATERIALS AND EQUIPMENT = Tri"the event the scope of work includes
installation of materials or equipment furnished by others, it shall-be the responsibility
of SUBCONTRACTOR to examine the items provided and handle, store and install the
items with such skill and care as to ensure a satisfactory installation. Loss or damage
due to acts’ of . SUBCONTRACTOR ‘shall. be -charged to thé account of
SUBCONTRACTOR and deducted from monies-due:under this Agreement.

‘ t‘Sub-Contractorb Initials
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GENERAL SUBCONTRACT PROVISIONS —- CONT.

Title to any goods or materia!l intended to be incorporated into the Project shall pass.

to .CONTRACTOR once the goods or materials are capable of being identified as
intended for Project, but SUBCONTRACTOR shall be required to maintain insurance
on and bear the risk of loss of or harm to any such goods and materials, as elsewhere set

forth in this Agreement, for any and all applicable time periods;-but in_any:event; until~

comipletion of the Project, as defined in the Contract Documents; The provisions of this_

:paragraph shall not nullify or modify any other provisions of thrs Agreement whrch shail : k

remain-in full force and effect.

0. ‘ PROTECTION OF WORK - SUBCONTRACTOR. shail effectively secure and
protect the work done pursuant to this Agreement and assume full responsibility for the
condition:-of its work until final acceptance by

ARCHITECT, OWNER and

SCONTRACTOR. SUBCONTRACTOR further agrees to provrde such protectlon as.

necessary to protect the work and the workers of the CONTRAC’FOR and other

subcontractors from its operations.

SUBCONTRACTOR shall be liable for any loss or damaf,e to any work in place or to

any equipment and materials on the jobsite caused by it or its agents, employees or .
SUBCONTRACTOR shall promptly repair or repla,ce any damaged work;”

guests.
: property or materials.

P. USE OF CONTRACTOR'S EQUIPMENT - The SUBCONTRACTOR 1ts agents, -

employees, subcontractors or suppliers shall not use the CONTRACTOR'S equipment
without the express written permission of the CONTRACTOR'S designated

representative. SUBCONTRACTOR shall be fully responsible for and shall be deemed .

: to have mspected any such equipment and accepts the use of such: equrpment as is; i

If the SUBCONTRACTOR (or any of its agents, employees supphers or sub-

subcontractors) utilize any machinery, equipment, tools,” scaffolding, hoists, lifts or ~

similar items owned, leased or under the control of CONTRACTOR,
SUBCONTRACTOR shall act as an independent contractor-and shall be primarily liable

for any loss or damage (including personal injury or death) which may arise from_such .

-use: regardless of who is operating any of CONTRACTOR'S equipment ‘under
:SUBCONTRACTOR'S control, and shall fully indemnify: and hold CONTRACTOR

harmless, pursuant to the provisions of Paragraph B of this Agréement, from-any loss, .-
claim; - liability, damage, costs, expenses, including actual attorneys fees incurred in™

good faith, awards, fines or judgments arising by reason of such use.

Q. CLEAN-UP -
“waste materials from the site as often as is necessary to maintain the preinises in a-clean’
‘and orderly condition.
SUBEONTRACTOR shall remove from the site all temiporary. structure, debris and
waste incident to his operation and clean all surfaces, fixtures, equipment, etc. relative
to the performance of this Agreement. If SUBCONTRACTOR fails to perform a clean-
up function within two days after notification from ‘CONTRACTOR to do so,

CONTRACTOR may proceed with that function as it judges necessary. in the manner it::;
.may deem expedient and the cost thereof shall be charged to SUBCONTRACTOR and B

deducted from monies due under this Agreement,

R. GUARANTEE SUBCONTRACTOR guarantees al] materlals and wor, manshrp &

and agrees to replace at its sole cost and expense, and to the satif
CONTRACTOR, any and all materials adjudged defective or improperly in
well as guarantee the OWNER and CONTRACTOR against liability,

S. “INDEMNIFICATION FROM PATENT RIGHTS - SI/BCQ#
indemnify and hold CONTRACTOR harmless against any cliRiii#t or action, or any
alleged: violation or infringement of patent rights which: maybe: made: against
CONTRACTOR by reason of the use in connection with or as a part of the performance
of the work or the furnishing of the material hereunder, of anything which is now or may
hereafter be covered by patent, copyright or trademark, and also against all expenses,

During the course of construction, SUBCONTRACTOR shall remove .

Upon completion of the work under this Agreement;

'RACTOR shall .

including:actual attorneys fees incurred in good faith, whroh CONTRACTOR may:incut.

in defendmg or adjusting any claim, suit or action.

T. ASSIGNMENT OF CONTRACT - SUBCONTRACTOR sha]l not; without writtén
consent of CONTRACTOR, assign, transfer or sublet any portion or part of the work
required by this Agreement or assign any payments. hereunder to others. If

of:such rights or a(iquiescence thereto except in‘the speciﬁc instance: for which given.
SUBCONTRACTOR waives “any tight:it might have to assert. the provisions of
CALIFORNIA-CIVIL CODE 1654 against CONTRACTOR

W. ATTORNEYS FEES - In the event either CONTRACTOR or
SUBCONTRACTOR institutes legal proceedings, whether by court action, arbitration,
or: otherwiseé; “against the other party, or against the surety of the :Gther party, in
connection with ary dispute or matter arisin‘g, s under this Agreement; the party prevailing
ifl_ that proceedmg shall be entrtled to recover from the other its ‘dctual attorneys fees
incurred in good faith. o e e

X. DISPUTES - If at any time any controversy shall arise between CONTRACTOR
and SUBCONTRACTOR regarding anything pertaining to this Agreement which the
parties~ heréto 'do:not promptly “adjust -and-determine, “or which ‘the OWNER'S
representative or ARCHITECT cannot decide to the satisfaction of both:parties, then the

wrrtten orders of C ONTRACTOR to SUBC ONTRACTOR shall be fo}lowed

In the event that the CONTRACT OR and OWNER arbitrate-a controversy that, in
CONTRACTOR'S:opinion, involves SUBCONTRACTOR'S performance, Subcontract
requireiments.. and/or claims arising thereunder, then CONTRACTOR may join
SUBCONTRACTOR as a party to.the arbitration. SUBCONT RACTOR agrees and
consents 'to such joiner. - In the: event SUBCONTRACTO “is so  joined,
SUBCONTRACTOR shall be bound-and.abide. by the terms, admmrstrauon conditions
and rilés of arbitration, and the award of the arbitrators shall be final and binding with
respect to all claims and issues presented or which were capable:of presentation in the
proceedings.

If the SUBCONTRACTOR' does not-participate as a party to’ the CONTRACTOR
and OWNER arbitration, SUBCONTRACTOR .agrees to fully ‘fulfill its duties and
obliga'tions”under Paragraph B: above and ’coopera’te with CONTRACTOR in presenting
the arbitration award, and to accept as its full compensatlon foi any claim its prorata
share of the arbrtratron award.

Y. lNDEMNlTY CLAUSE ‘RE SAFETY AND [EMPLOYMENT -
SUBCONTRACTOR shall, at-its own expense, comply with-CONTRACTOR'S project
safety -program . and all specrﬁc safety requirements, _laws, regulations, rules or
ordinances, promulg,ated by any government authority, whether state, federal, or local,
now existing or su@Rtjuently enacted. SUBCONTRACTOR shall be fully responsible
for compliance ¢ " the provisions of this paragraph by itself, its agents, employees,

ateriz X @ - subcontractors with respect to-its portion of its work, and
deany citation, assessment, fine or penalty relating to the
sted hereunder to s comply.

“hall conform to the Equal Employmenthpportunity policies
R, and all state, federal and local laws, rules, regulations, plans,
and regulatrons now ex1stm;5 or subsequently enacted

the. work “and shall pay, respond to, of defend any citation, assessment fine, penalty,

N ey, Claim; charge or criminal or:¢ivil action; arlsmg by reason of the failure of any

Jnamed hereunder to so comply.

; SUBCONTRACTOR shall indemnify and hold harmiess CONTRACTOR from and

agamst any.. liability, loss, mcludmg any: loss. of .profits .or -prospective advantage
occasioned”. by the suspension, cancellation ‘or termination -of any contract, or
CONTRACTOR'S _eligibility therefor, damage, costs;: c]alms ‘awards, judgments, fines,
expenses, mcludmg attorneys fees. actually:incufred in:good: faith, claims or liability for
harm to persons or property, expenses incurred pursuant to or attendant to any hearing
or meeting or other applicable costs which may be incurred by CONTRACTOR
resulting from SUBCONTRACTORS farlure to fulfill the covenants set forth in this
paragraph R

SUBCONTRACTOR'S responsrbrhty to receive, respond 1o, and. defend any citation,
order, claim, charige or action arisirig from’ failire to comply with the provisions of this
paragraph, regardless of whether such non-compliance results from ‘its active or passive
acts or omissions of whether such non-compliance is the sole or contributing cause of
any of ‘those matfers against which SUBCONTRACTOR is obhgated hereunder to
mdemmty and hold harmless CONTRACTOR

CONTRACTOR may, in: rts drscretlon exercise the rights and remedies provided

~. under the térms:ofthis Agreement; mcludmg, but not Timited to, the tights and remedies

SUBCONTRACTOR is given written consent to assign, transfer or sublet any portionor
part of the work, SUBCONTRACTOR shall bind its Subcontractors, assignecs, or-

sublettors' to all of the terms and provisions of this Agreement.
-subcontract, or sublet shall be valid unless SUBCONTRACTOR! has fully complied with

No assignment, ... .-

the provisions of this paragraph. CONTRACTOR may assign of transfer the ‘whole of =

part of this Agreement, and its rights hereunder, to any corporation, individual or
partnership.

U. - INDEPENDENT CONTRACTOR - SUBCONTRACTOR -
“contractor and shall, at its sole cost and expense, and withiout increasg in the Contract.
Pricé; comply with all laws, rules, ordinances, codes and regulations ‘of all governing

is .an independent -

bodies having jurisdiction over the work, obtain all necessary permits and licenses for

itsuwork, pay all manufacturers' taxes, all taxes, use taxes, processing taxes, and all
federal and state taxes, insurance and contributions- for Social Security and
Unemployment which are measured by wages, salaries, of others remunerations paid to
SUBCONTRACTOR'S employees, whether levied under existing‘or subsequently
enacted. laws, rules, or regulations.

SUBCONTRACTOR,; upon request, shall -furnish. -

evidence satisfactory to CONTRACTOR that any or allf of the foregoing obhr,atlons

have Been fulfilled.

V. WAIVER - Any act or omission of CONTRACTOR -which SUBCONTRACTOR
might claim as an excuse for its own failure to perform:shall be deemed waived by

- SUBCONTRACTOR unless it shall notity CONTRACTOR in wiiting of its intention to

“‘asseért such excuse within ten (10) days after the occurrence of any suchact or omiission.

No delay or omission on the part of CONTRACTOR in- exercising any of its righis

hereunder, nor the acquiescence in or waiver by CONTRACTOR of a breach of any
term-or condition of this Agreement shall be deemed or construed to operate as a waiver

~ Page5 of 5

provided in Paragraph H of this Agreement for failure to comply with any citation, rule,
law, regulation, standard, ordinance, program or plan.
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Gonsalves & Stronck Construction Company, Inc.
ADDENDUM “A” TO SUBCONTRACT

SUBCONTRACT INSURANCE REQUIREMENTS

In addition to the requirements contained in Section A Insurance, Subcontractor shall, at its expense, carry and
maintain insurance on all its operations, in companies having at least an AM Best A-VII financial rating and in
forms acceptable to the Contractor as follows:

1. Workers’ Compensation Insurance as required by any applicable law, regulation or statute including:

a. $1,000,000 each accident for bodily injury by accident;
$1,000,000 each employee for bodily injury by disease;
$1,000,000 policy limit for bodily injury by disease;
b. Longshoreman’s & Harbor Workers’ Act coverage on any employees under this jurisdiction;
c. Coverage for Jones Act exposure on any maritime exposure;
d. Waiver of Subrogation endorsement.

2. General Liability Insurance, either Comprehensive General Liability or Commercial General Liability, at least
as broad as Commercial General Liability, Insurance Service Office form CG 0001 10 01(“Occurrence” form)
including coverage for:

Premises and Operations;

Broad Form Property Damage including Completed Operations, shall beghaintained for any appropriate
Statute of Repose;

Explosion, Collapse, Underground Hazards;

Contractual Liability insuring obligations assumed in this subcontract;

Contractors’ Protective Liability

Personal Injury Liability;

Severability of Interest Clause;

Aggregate Limits of Insurance shall apply separately to the projeet.

oo

S@~oao

There shall be no coverage exclusions or restrictions for any of the following: a) residential construction, including, but
not limited to apartments or othertypes of multi<family"housing, b) for mold, fungus or other microbial matter, unless
the subcontractor alse*€arries Rollutien Liability insurance which shall specifically include coverage for mold, fungus
or other microbial Matter‘with limitS natless’than $1,000,000 each claim and $2,000,000 aggregate, c),for subsidence
or any other type oftearth,movement and d) for EFIS (Exterior Finish & Insulation Systems).

3. Limits of Liability

a. $2,000,000 each occurrence Bodily Injury and Property Damage combined;

b. $2,000,000 for Personal Injury Liability;

c. $2,000,000 aggregate on Products-&-Completed Operations;

d. $2,000,000 general aggregate;

e. If either defense costs are included in the General Aggregate limit or if the General Aggregate limit does
not apply separately to this project, then the required General Aggregate limit is to be $5,000,000.

f.  Higher limits of liability may be required of subcontractor due to the nature of the work being performed.

Such additional limits may be provided by an Umbrella liability policy
Excess Liability: If excess/umbrella policies are used to meet the limits of liability requirement said policies shall be
“following” form of the underlying primary policy and meet the additional insured requirements.
4. Automobile Liability Insurance, including:
a. Coverage on all owned, non-owned and hired automobiles;
b. Limit of liability shall not be less than $1,000,000 Combined Single Limit;
c. Severability of Interest Clause.
5. A “Modified Occurrence” form is not acceptable.
6. The “Claims Made” form of policy is only acceptable with prior approval.
7. Aircraft Insurance:
If the Subcontractor or his Subcontractors use any owned, leased, chartered or hired aircraft of any type in
the performance of this contract, they shall maintain aircraft liability insurance in an amount of not less than
$10,000,000 per occurrence including Passenger Liability. Evidence of coverage in the form of a certificate of
insurance shall be provided prior to the start of the project.

8. Change in Limits or Requirements:

If higher limits or other forms of insurance are required by either the Owner or the Contractor, the
Subcontractor will comply with such requirements.

9. Certificates of Insurance:

9/008/06 Edition Sub-Contractor Initials
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Certificates of Insurance shall be furnished by the Subcontractor to Contractor before any work is
commenced hereunder by the Subcontractor. The Certificates of Insurance shall provide that there will be no
cancellation or reduction of coverage without thirty days prior written notice to Contractor, except in 10 days
in the event of nonpayment of premium. In the event Subcontractor does not comply with the requirements of
this section, Contractor, at its option, may provide insurance coverage to protect its interests and charge the
Subcontractor for the cost of that insurance or Contractor may terminate this Agreement. The required
insurance shall be subject to approval of Contractor, but any acceptance of insurance certificates by the
Contractor shall in no way limit or relieve the Subcontractor of the duties and responsibilities assumed by the
Subcontractor in this Contract. Allowance of any additional exclusions or coverage limiting endorsements is
at the discretion of contractor, and subcontractors bid shall be subject to adjust to compensate for the
existence of such exclusions. Payment may be withheld, at the option of the contractor, until such certificates
have been furnished, or if upon receipt of a cancellation notice on a policy, until withdrawal of the notice or
the reinstatement of the cancelled policy. Copies of policies shall be furnished upon request.

10. Subcontractors requirements for Sub-Subcontractors, Truckers, Vendors and Suppliers:

Subcontractor shall ensure that all tiers of his Subcontractors shall maintain insurance in like form and
amounts, including the Additional Insured requirements set forth in Paragraph “14.” Copies of Certificates of
Insurance shall be provided by each Sub-subcontractor prior to the start of their work on this project.

11. Professional Liability Exposure:

A $1,000,000 Professional Liability Insurance Policy shall be carried by Subcontragt orhis Sub-subcontractor
if work under this subcontract includes professional and/or design-huild services.| Evidenge of coverage in
the form of a Certificate of Insurance shall be provided prior to _the,start of the project. Coverage must allow
for the reporting of claims for 2 years following completion ofthe wark.

12. Maintenance of Certificates of Insurance:

No work shall be performed at the project siteyuntil said cerfifieates have been furnished and approved.
Payment may be withheld, at the option of the Contractar,.until such certificates have been furnished, or if
upon receipt of a cancellation noticeton a policy, until withdrawal of the notice or the reinstatement of the
canceled policy.

13. Builders Risk Insurance:

Subcontractor shall insure, secure and protect his work and materials from damage until final acceptance by
owner. All deductibles 'on builders risk policies, if coverage is applicable, shall be the responsibility of
Subcontractor.  If neither the Owner nor the Contractor provides builders risk insurance on the
subcontractor's work then the sub-contractor shall purchase the appropriate insurance coverage to protect his
work.

14. Additional Insured Endorsement:

Under the General Liability policy the subcontractor shall add the Contractor, its officers, directors and
employees and the Owner as additional insureds using form CG 2010 11/85 or equivalent. The policy shall
stipulate that the insurance afforded the contractor, its officers, directors and the employees and the Owner
as additional insureds shall apply as primary insurance and that any other insurance carried by the
contractor, its officers, directors and employees or the Owner will be excess only and will not contribute with
this insurance.

15. Hazardous Materials and Pollution Liability

If Subcontractors or their Subcontractors are either required to perform remediation of hazardous materials
such as asbestos containing materials, contaminated soil etc. or if their operations create an exposure to
hazardous materials, they must, in addition to the above requirements, carry a "Contractor's Pollution
Liability" policy with limits not less than $2,000,000 per occurrence and not less than $2,000,000 aggregate
for Bodily Injury, Personal Injury and Property Damage, naming Contractor as additional Insured.

If Subcontractor or their subcontractors haul hazardous waste they must carry Automobile Liability Insurance
with a $2,000,000 combined single limit per occurrence for Bodily Injury and Property Damage applicable to
all hazardous waste hauling vehicles and include MCS 90.
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Gonsalves & Stronck Construction Company, Inc.

APPENDIX "B" to SUBCONTRACT
GENERAL INCLUSIONS & PROVISIONS:

Shop drawings and all submittals, in a state of preparedness, complete and ready for approval, shall be submitted to Gonsalves & Stronck Construction
Company within 14 days but in no event shall the submittals be turned in later than the date required to insure on schedule material deliveries.

Your firm hereby agrees to assist Gonsalves & Stronck Construction Company in the preparation of a project schedule and to complete its work in the
sequence indicated and within the time duration's of each work activity for which your crews will be performing work. (Reference Job Schedule).

A subcontractor will not be paid more than 90% of its contract value until all "As-Builts" and other close-out items are complete.

Due to the recent changes in the Federal and California O.S.H.A. regulations, the project must be kept clean and safe at all times. With this in mind, the
subcontractor agrees that its work area will be cleaned-up (per O.S.H.A. and industry standards) by the conclusion of each work day.

The jobsite must be maintained in a clean and safe condition at all times, therefore, if the General Contractor is required to perform this subcontractor's
clean-up work, then all charges associated with the clean-up will be charged to the subcontractor's account. These charges include, but are not limited to
, labor at the rate of $55.00 per hour, equipment costs, material costs, fees, etc.

It is agreed between the parties that the 48 hour written notice requirement referenced in the GENERAL SUBCONTRACT PROVISIONS, paragraph
"H" is reduced to 8 hours written notice for any safety/clean-up issue.

The subcontractor agrees to be bound to Gonsalves & Stronck Construction Company by the terms of the contract and to assume toward Gonsalves &
Stronck all the obligations and responsibilities which Gonsalves & Stronck, by these documents, assumes toward the Owner and Architect. The only
exception to this obligation is in regards to disputes between Gonsalves & Stronck and the subcontractor. All of which will be resolved in accordance
with the GENERAL SUBCONTRACT PROVISIONS, Paragraph "X" (Or as amended herein).

All subcontractors submitting subcontract bonds to Gonsalves & Stronck Construction Company, must comply with the following requirements.

1. A separate 100% performance bond and a separate 100% labor and material bond must be executed on the forms provided.

2. The surety company executing the bonds must be listed in the latest Treasury Department Federal Registry of companies holding certificates of
Authority as acceptable sureties of Federal Bonds.

3. The limit on the surety bond must not be in excess of the amount stated for that surety company in the above referenced Treasury list.

4.  The surety company must be admitted to do business in the State of California.

The following wording shall be inserted in Section 1 of the Subcontract Agreement after the words "covered by this Agreement": except to the extent
that the contract documents may include any arbitration requirement in which case CONTRACTOR and SUBCONTRACTOR agree that said
arbitration shall not apply hereunder. Except as noted, SUBCONTRACTOR agrees...

Section B of the General Subcontract Provisions shall expand the Subcontractor's indemnity to include the owner as well as the Contractor. Therefore,
the words "and the OWNER" shall be inserted after the word CONTRACTOR each time used in Section B except in Paragraph B(2).

If a dispute arises between the parties relating to this Agreement, the parties agree to use the following procedure prior to either party pursuing other
available remedies:

a. A meeting shall be held promptly between the parties attended by individuals with decision-making authority regarding the dispute, to attempt in
good faith to negotiate a resolution of the dispute.

b. If, within thirty (30) days after such meeting, the parties have not succeeded in negotiating a resolution of the dispute, they will jointly appoint a
mutually acceptable neutral person not affiliated with either of the parties (the "Neutral"), seeking assistance in such regard from the Judicial
Arbitration and Mediation Services (JAMS) if they have been unable to agree upon such appointment within forty (40) days from the initial
meeting. The fees of the neutral shall be shared equally by the parties.

c. In consultation with the Neutral, the parties will select or devise an alternative dispute resolution procedure ("ADR"), by which they will attempt to
resolve the dispute, and establish a time and place for the ADR to be held. If the parties have been unable to agree upon the procedural manners
within 20 days after initial consultation with the Neutral then the Neutral will make the decision as to the procedure, and/or place and time. The
ADR will take place not later that sixty (60) days after selection of the Neutral (unless circumstances require otherwise).

d.  The parties agree to participate in good faith in the ADR until resolution of the dispute or until deadlock, which in no event shall occur more than
30 days from the date when the type of ADR has been agreed upon or determined, unless extended by agreement of the parties. If deadlock is
reached, either party may initiate litigation or such other dispute resolution procedure as may be provided under this Contract; however, no
litigation shall be instituted until such time as the ADR process including ADR before the Neutral, described herein has been completed.

Gonsalves & Stronck Construction Company, Inc.



APPENDIX ‘C” TO SUBCONTRACT

CONTRACT DRAWINGS

TITLE

DRAWIN

DATE

G
NUMBER

TITLE SHEET

S0.0 9-17

GENERAL NOTES

TYPICAL DETAILS

SITE PLAN W/FOUNDATIONS

FOUNDATION PLAN

SECOND LEVEL PLAN

THIRD LEVEL PLAN

FOURTH LEVEL PLAN

ROOF LEVEL PLAN

ELEVATIONS A & B

ELEVATIONS C & D

ELEVATIONSE & F

ELEVATIONS G & H

ELEVATIONS J & K

CONCRETE DETAILS

[

CONCRETE DETAILS

CONCRETE DETAILS |

CONCRETE & ROCK ANCHOR S

ND, & SPECIFICTIONS

GOUND LEVEL PLA

SECOND L PLAN

THIRD LEVEL PLAN

FOURTH LEVEL PLAN

ROOF LEVEL PLAN

EXTERIOR ELEVATIONS

EXTERIOR ELEVATIONS

ENLARGED PLANS & DETAILS

ELECTRICAL

GROUND LEVEL - LIGHTING PLAN

9/00 Edition

Contractor Initials ____
Date Reviewed



Gonsalves & Stronck Construction Company, Inc.
APPENDIX ‘D” TO SUBCONTRACT

SUBCONTRACTOR INFORMATION SHEET

PLEASE COMPLETE ALL SECTIONS:

1. COMPANY NAME:

STREET ADDRESS:

CITY, STATE, ZIP:

PHONE: FAX:

A. TRADE SPECIALTY:

B. DIVISION /SPEC# :

2. PROJECT NAME:

3. UNION AFFILIATION:
O UNION CONTRACTOR; SIGNATORY TO:

O NON-UNION CONTRACTOR

4. PLEASE CHECK ANY THAT APPLY:

O DVBE O WBE O MBE O DBE
5. TYPE OF BUSINESS ENTITY (CHECK ONE):

O CORPORATION: Corporate Number

State of Incorporation

Year of Incorporation

O PARTNERSHIP
O SOLE PROPRIETOR
6. EMPLOYER IDENTIFICATION NUMBER:
OR

SOCIAL SECURITY NUMBER:

7. CONTRACTOR LICENSE NUMBER:

EXPIRATION DATE:

CLASSIFICATION:

8. WORKERS’ COMPENSATION EXPERIENCE MODIFICATION RATE:

9. PLEASE ATTACH THE FOLLOWING TO THIS INFORMATION SHEET
A. COMPLETED W-9 FORM
B. PHOTO COPY OF POCKET LICENSE

SIGNATURE DATE

PRINTED NAME / TITLE



PREVAILING WAGE INFORMATION SHEET

Project Name:

Company Name:

Wage Determination No:

Labor Classification:

Base Rate:  Foreman: $ Overtime Rate:
Journeyman: $ Overtime Rate:
Apprentice: $ Overtime Rate:

$ Overtime Rate:

$ Overtime Rate:

$ Overtime Rate:

$ Overtime Rate:

Name & Address of all Plans, Funds or Programs:

Acknowledgement:

Date:

Signature



Gonsalves & Stronck Construction Company, Inc.
Appendix “E”

SUBCONTRACT ADDENDUM FOR PUBLIC WORKS PROJECTS

1. The attached California Labor Code Sections 1771, 1775, 1776, 1777.5, 1813, and 1815
are incorporated into this subcontract. The subcontractor agrees to comply with all of the
above-referenced Labor Code Sections applicable to the performance of its work on this
project. The subcontractor further agrees to comply with all the above referenced Labor
Code Sections for offsite fabrication of items produced specially for the public works
project and not for sale on the general market pursuant to the March 4, 2003 DIR
Director’s coverage determination letter. In order to read the full text of the Director’s
determination that provides coverage for offsite fabrication and prefabrication work for
public works projects, log on to www.dir.ca.gov.

Specifically, the subcontractor agrees to:

a. Pay all workers not less than the general prevailing rate of per diem wages for work
of a similar character in the locality in which the publicwork is performed;

b. Pay all workers not less than the general prevailing tate of per diem Wagts for holiday
and overtime work fixed as provided in this chaptep

c. Adhere to the compliance measuses outlined in LC 1775¢b) for any second tier
subcontractor that the subcontragtofychooses to use on this project.

d. Submit certified payrollitecords to the €ontractor on a weekly basis. Records shall be
provided ne”later than three (3) working days after labor has been paid.

e. Submit to the,contractor within three (3) working days of a written request all payroll
records as defined by/thie California Code of Regulations Section 16000, “Payroll
Records”.

f. Comply with the applicable requirements and joint apprenticeship standards as
required by LC 1777.5.

2. The subcontractor prior to receiving final payment for work performed on this project
shall sign an affidavit under penalty of perjury that the subcontractor has paid the
specified general prevailing rate of per diem wages to his or her employees for the proper
craft needed to fulfill the obligations of the subcontract. (The attached affidavit is
incorporated into this subcontract.)

3. The subcontractor agrees to indemnify and hold harmless the contractor for any
violations of the above-referenced Labor Code provisions, which were caused by the
subcontractor’s failure to comply with said provisions.
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1771. Except for public works projects of one
thousand dollars ($1,000) or less, not less than
the general prevailing rate of per diem wages
for work of a similar character in the locality in
which the public work is performed, and not
less than the general prevailing rate of per diem
wages for holiday and overtime work fixed as
provided in this chapter, shall be paid to all
workers employed on public works.

This section is applicable only to work
performed under contract, and is not applicable
to work carried out by a public agency with its
own forces. This section is applicable to
contracts let for maintenance work.

1775. a) (1) The contractor and any
subcontractor under the contractor shall, as a
penalty to the state or political subdivision on
whose behalf the contract is made or awarded,
forfeit not more than fifty dollars ($50) for each
calendar day, or portion thereof, for each
worker paid less than the prevailing wage rates
as determined by the director for the work or
craft in which the worker is employed forany
public work done under the contract by the
contractor or, except as provided in'subdivision
(b), by any subcontractefunder the contractor.

(2) (A) The amount of the penalty shalbbe
determined by the Labor‘Commissioner based
on consideration of both of the following:

(1) Whether the failuresef the contractor or
subcontractor to pay the correct rate of per
diem wages was a good faith mistake and, if so,
the error was promptly and voluntarily
corrected when brought to the attention of the
contractor or subcontractor.

(i1)) Whether the contractor or subcontractor
has a prior record of failing to meet its
prevailing wage obligations.

(B) (i) The penalty may not be less than ten
dollars ($10) for each calendar day, or portion
thereof, for each worker paid less than the
prevailing wage rate, unless the failure of the
contractor or subcontractor to pay the correct
rate of per diem wages was a good faith
mistake and, if so, the error was promptly and
voluntarily corrected when brought to the
attention of the contractor or subcontractor.

(i1) The penalty may not be less than twenty
dollars ($20) for each calendar day, or portion
thereof, for each worker paid less than the
prevailing wage rate, if the contractor or
subcontractor has been assessed penalties
within the previous three years for failing to
meet its prevailing wage obligations on a
separate contract, unless those penalties were
subsequently withdrawn or overturned.

(iii) The penalty may not be less than thirty
dollars ($30) for each calendar day, or portion
thereof, for each worker paid less than the
prevailing wage rate, if the Labor

Commissioner determines that the violation
was willful, as defined in subdivision (c) of
Section 1777.1.

(C) When the amount due under this section
is collected from the contractor or
subcontractor, any outstanding wage claim
under Chapter 1 (commencing with Section
1720) of Part 7 of Division 2 against that
contractor or subcontractor shall be satisfied
before applying that amount to the penalty
imposed on that contractor or subcontractor
pursuant to this section.

(D) The determination of the Labor
Commissioner as to the amount of the penalty
shall be reviewable only for abuse of
discretion.

(E) The difference betw€en the prevailing
wage rates and the afount paid to each worker
for each calendar day\orp0ttion thereof for
which each worker was\paid less than the
preVailing wage rate shall.b€ paid to each
worker by the contgactor or subcontractor, and
the body awarding the contract shall cause to
be imserted in the contract a stipulation that this
sectton will be complied with.

(b) If a worker employed by a subcontractor
on a public works project is not paid the
general prevailing rate of per diem wages by
the subcontractor, the prime contractor of the
project is not liable for any penalties under
subdivision (a) unless the prime contractor had
knowledge of that failure of the subcontractor
to pay the specified prevailing rate of wages to
those workers or unless the prime contractor
fails to comply with all of the following
requirements:

(1) The contract executed between the
contractor and the subcontractor for the
performance of work on the public works
project shall include a copy of the provisions of
Sections 1771, 1775, 1776, 1777.5, 1813, and
1815.

(2) The contractor shall monitor the payment
of the specified general prevailing rate of per
diem wages by the subcontractor to the
employees, by periodic review of the certified
payroll records of the subcontractor.

(3) Upon becoming aware of the failure of the
subcontractor to pay his or her workers the
specified prevailing rate of wages, the
contractor shall diligently take corrective action
to halt or rectify the failure, including, but not
limited to, retaining sufficient funds due the
subcontractor for work performed on the public
works project.

(4) Prior to making final payment to the
subcontractor for work performed on the public
works project, the contractor shall obtain an
affidavit signed under penalty of perjury from
the subcontractor that the subcontractor has
paid the specified general prevailing rate of per
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diem wages to his or her employees on the
public works project and any amounts due
pursuant to Section 1813.

(c) The Division of Labor Standards
Enforcement shall notify the contractor on a
public works project within 15 days of the
receipt by the Division of Labor Standards
Enforcement of a complaint of the failure of a
subcontractor on that public works project to
pay workers the general prevailing rate of per
diem wages

1776. (a) Each contractor and subcontractor
shall keep accurate payroll records, showing
the name, address, social security number,
work classification, straight time and overtime
hours worked each day and week, and the
actual per diem wages paid to each
journeyman, apprentice, worker, or other
employee employed by him or her in
connection with the public work. Each payroll
record shall contain or be verified by a written
declaration that it is made under penalty of
perjury, stating both of the following:

(1) The information contained in the payroll
record is true and correct.

(2) The employer has complied with the
requirements of Sections 1771, 1811, and 1815
for any work performed by his or her
employees on the public works project.

(b) The payroll records enumerated under
subdivision (a) shall be certified and shall be
available for inspection at all reasonableshours
at the principal office of the contractor on the
following basis:

(1) A certified copy of an employee's payroll
record shall be made available/fortnspection or
furnished to the employee or his or her
authorized representative'on request.

(2) A certified copy of all payroll records
enumerated in subdivision (a) shall be made
available for inspection or furnished upon
request to a representative of the body
awarding the contract, the Division of Labor
Standards Enforcement, and the Division of
Apprenticeship Standards of the Department of
Industrial Relations.

(3) A certified copy of all payroll records
enumerated in subdivision (a) shall be made
available upon request by the public for
inspection or for copies thereof. However, a
request by the public shall be made through
either the body awarding the contract, the
Division of Apprenticeship Standards, or the
Division of Labor Standards Enforcement. If
the requested payroll records have not been
provided pursuant to paragraph (2), the
requesting party shall, prior to being provided
the records, reimburse the costs of
preparation by the contractor, subcontractors,
and the entity through which the request was

made. The public may not be given access to
the records at the principal office of the
contractor.

(¢) The certified payroll records shall be on
forms provided by the Division of Labor
Standards Enforcement or shall contain the
same information as the forms provided by the
division. The payroll records may consist of
printouts of payroll data that are maintained as
computer records, if the printouts contain the
same information as the forms provided by the
division and the printouts are verified in the
manner specified in subdivision (a).

(d) A contractor or subcontractor shall file a
certified copy of the records enumerated in
subdivision (a) with the entity that requested
the records within 10 days after receipt of a
written request.

(e) Any copy of records made available for
inspection as copies and furnished upon request
to the public or any public agency by the
awarding body, the Division of Apprenticeship
Standards, or the Division of Labor Standards
Enforcement shall be marked or obliterated to
prevent disclosure of an individual's name,
address, and social security number. The name
and address of the gefitractor awarded the
contract or the subgontractor performing the
contractgshall not be fharked or obliterated. Any
copy,of tecords made available for inspection
by, or furnished tp, a§6int labor-management
committed established pursuant to the federal
Labor Management Cooperation Act of 1978
(29 U.S.C. Sec. 175a) shall be marked or
obliterated only to prevent disclosure of an
individual's name and social security number.
A joint labor management committee may
maintain an action in a court of competent
jurisdiction against an employer who fails to
comply with Section 1774. The court may
award restitution to an employee for unpaid
wages and may award the joint labor
management committee reasonable attorney's
fees and costs incurred in maintaining the
action. An action under this subdivision may
not be based on the employer's
misclassification of the craft of a worker on its
certified payroll records. Nothing in this
subdivision limits any other available remedies
for a violation of this chapter.

(f) The contractor shall inform the body
awarding the contract of the location of the
records enumerated under subdivision (a),
including the street address, city, and county,
and shall, within five working days, provide a
notice of a change of location and address.

(g) The contractor or subcontractor has 10
days in which to comply subsequent to receipt
of a written notice requesting the records
enumerated in subdivision (a). In the event that
the contractor or subcontractor fails to comply
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within the 10-day period, he or she shall, as a
penalty to the state or political subdivision on
whose behalf the contract is made or awarded,
forfeit twenty-five dollars ($25) for each
calendar day, or portion thereof, for each
worker, until strict compliance is effectuated.
Upon the request of the Division of
Apprenticeship Standards or the Division of
Labor Standards Enforcement, these penalties
shall be withheld from progress payments then
due. A contractor is not subject to a penalty
assessment pursuant to this section due to the
failure of a subcontractor to comply with this
section.

(h) The body awarding the contract shall
cause to be inserted in the contract stipulations
to effectuate this section.

(1) The director shall adopt rules consistent
with the California Public Records Act
(Chapter 3.5 (commencing with Section 6250)
of Division 7 of Title 1 of the Government
Code) and the Information Practices Act of
1977 (Title 1.8 (commencing with Section
1798) of Part 4 of Division 3 of the Civil Code)
governing the release of these records,
including the establishment of reasonable fees
to be charged for reproducing copies of records
required by this section

1777.5. a) Nothing in this chapter shall prevent
the employment of properly registered
apprentices upon public works.

(b) Every apprentice employed upon public
works shall be paid the prevailing rate of pet
diem wages for apprentices in theftrade to
which he or she is registered and shall be
employed only at thegvorkiof thelcraft or trade
to which he or she is'tegistered.

(c) Only apprentices, as defined-in Section
3077, who are in training under apprenticeship
standards that have been approved by the Chief
of the Division of Apprenticeship Standards
and who are parties to written apprentice
agreements under Chapter 4 (commencing with
Section 3070) of Division 3 are eligible to be
employed at the apprentice wage rate on public
works. The employment and training of each
apprentice shall be in accordance with either of
the following:

(1) The apprenticeship standards and
apprentice agreements under which he or she is
training.

(2) The rules and regulations of the California
Apprenticeship Council.

(d) When the contractor to whom the contract
is awarded by the state or any political
subdivision, in performing any of the work
under the contract, employs workers in any
apprenticeable craft or trade, the contractor
shall employ apprentices in at least the ratio set

forth in this section and may apply to any
apprenticeship program in the craft or trade that
can provide apprentices to the site of the public
work for a certificate approving the contractor
under the apprenticeship standards for the
employment and training of apprentices in the
area or industry affected. However, the
decision of the apprenticeship program to
approve or deny a certificate shall be subject to
review by the Administrator of Apprenticeship.
The apprenticeship program or programs, upon
approving the contractor, shall arrange for the
dispatch of apprentices to the contractor. A
contractor covered by an apprenticeship
program's standards shall not be required to
submit any additional application in order to
include additional public works contracts under
that program. "Apprenticeable craft or trade,"
as used in this section, means a craft or trade
determined as an apprenticeable occupation in
accordance with rules and regulations
prescribed by the California Apprenticeship
Council. As used in this section, "contractor"
includes any subcontractor under a contractor
who performs any public works not excluded
by subdivision (0).

(e) Prior to commenethg work on a contract
for public works, every contractor shall submit
contract awérd information toan applicable
apprenticeship programithat.ean supply
apprentices to the site of'the public work. The
inforpaation submitted shall include an estimate
of journeyman hours to be performed under the
contract, the number of apprentices proposed to
be employed, and the approximate dates the
apprentices would be employed. A copy of this
information shall also be submitted to the
awarding body if requested by the awarding
body.

Within 60 days after concluding work on the
contract, each contractor and subcontractor
shall submit to the awarding body, if requested,
and to the apprenticeship program a verified
statement of the journeyman and apprentice
hours performed on the contract. The
information under this subdivision shall be
public. The apprenticeship programs shall
retain this information for 12 months.

(f) The apprenticeship program that can
supply apprentices to the area of the site of the
public work shall ensure equal employment and
affirmative action in apprenticeship for women
and minorities.

(g) The ratio of work performed by
apprentices to journeymen employed in a
particular craft or trade on the public work may
be no higher than the ratio stipulated in the
apprenticeship standards under which the
apprenticeship program operates where the
contractor agrees to be bound by those
standards, but, except as otherwise provided in
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this section, in no case shall the ratio be less
than one hour of apprentice work for every five
hours of journeyman work.

(h) This ratio of apprentice work to
journeyman work shall apply during any day or
portion of a day when any journeyman is
employed at the jobsite and shall be computed
on the basis of the hours worked during the day
by journeymen so employed. Any work
performed by a journeyman in excess of eight
hours per day or 40 hours per week shall not be
used to calculate the ratio. The contractor shall
employ apprentices for the number of hours
computed as above before the end of the
contract or, in the case of a subcontractor,
before the end of the subcontract. However,
the contractor shall endeavor, to the greatest
extent possible, to employ apprentices during
the same time period that the journeymen in the
same craft or trade are employed at the jobsite.
Where an hourly apprenticeship ratio is not
feasible for a particular craft or trade, the Chief
of the Division of Apprenticeship Standards,
upon application of an apprenticeship program,
may order a minimum ratio of not less than one
apprentice for each five journeymen in a craft
or trade classification.

(1) A contractor covered by this section that
has agreed to be covered by an apprenticeship
program's standards upon the issuance of the
approval certificate, or that has been préviously
approved for an apprenticeship program'in‘the
craft or trade, shall employ the number of
apprentices or the ratio“of apprentices to
journeymen stipulated in the applicable
apprenticeship standards, but in no event less
than the 1-to-5 ratio, required’by subdivision
(8)

() Upon proper showing by a contractor that
he or she employs apprentices in a particular
craft or trade in the state on all of his or her
contracts on an annual average of not less than
one hour of apprentice work for every five
hours of labor performed by journeymen, the
Chief of the Division of Apprenticeship
Standards may grant a certificate exempting the
contractor from the 1-to-5 hourly ratio, as set
forth in this section for that craft or trade.

(k) An apprenticeship program has the
discretion to grant to a participating contractor
or contractor association a certificate, which
shall be subject to the approval of the
Administrator of Apprenticeship, exempting
the contractor from the 1-to-5 ratio set forth in
this section when it finds that any one of the
following conditions is met:

(1) Unemployment for the previous three-
month period in the area exceeds an average of
15 percent.

(2) The number of apprentices in training in
the area exceeds a ratio of 1 to 5.

(3) There is a showing that the apprenticeable
craft or trade is replacing at least one-thirtieth
of its journeymen annually through
apprenticeship training, either on a statewide
basis or on a local basis.

(4) Assignment of an apprentice to any work
performed under a public works contract would
create a condition that would jeopardize his or
her life or the life, safety, or property of fellow
employees or the public at large, or the specific
task to which the apprentice is to be assigned is
of a nature that training cannot be provided by
a journeyman.

(1) When an exemption is granted pursuant to
subdivision (k) to an organization that
represents contractors in a specific trade from
the 1-to-5 ratio on a local or statewide basis,
the member contractors shall not be required to
submit individual applications for approval to
local joint apprenticeship committees, if they
are already covered by the local apprenticeship
standards.

(m) (1) A contractor to whom a contract is
awarded, who, in perfefming any of the work
under the contract; empleys journeymen or
apprentices in any apprénticeable craft or trade
shall contribute to the California
Apprenticeship Councilthe same amount that
the director detegmines is the prevailing amount
of apprenticeShip training contributions in the
area of the public works site. A contractor may
take as a credit for payments to the council any
amounts paid by the contractor to an approved
apprenticeship program that can supply
apprentices to the site of the public works
project. The contractor may add the amount of
the contributions in computing his or her bid
for the contract.

(2) At the conclusion of the 2002-03 fiscal
year and each fiscal year thereafter, the
California Apprenticeship Council shall
distribute training contributions received by the
council under this subdivision, less the
expenses of the Division of Apprenticeship
Standards for administering this subdivision, by
making grants to approved apprenticeship
programs for the purpose of training
apprentices. The funds shall be distributed as
follows:

(A) If there is an approved multiemployer
apprenticeship program serving the same craft
or trade and geographic area for which the
training contributions were made to the council,
a grant to that program shall be made.

(B) If there are two or more approved
multiemployer apprenticeship programs serving
the same craft or trade and geographic area for
which the training contributions were made to
the council, the grant shall be divided among
those programs based on the number of
apprentices registered in each program.
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(C) All training contributions not distributed
under subparagraphs (A) and (B) shall be used
to defray the future expenses of the Division of
Apprenticeship Standards.

(3) All training contributions received
pursuant to this subdivision shall be deposited
in the Apprenticeship Training Contribution
Fund, which is hereby created in the State
Treasury. Notwithstanding Section 13340 of
the Government Code, all money in the
Apprenticeship Training Contribution Fund is
hereby continuously appropriated for the
purpose of carrying out this subdivision and to
pay the expenses of the Division of
Apprenticeship Standards.

(n) The body awarding the contract shall
cause to be inserted in the contract stipulations
to effectuate this section. The stipulations shall
fix the responsibility of compliance with this
section for all apprenticeable occupations with
the prime contractor.

(o) This section does not apply to contracts of
general contractors or to contracts of specialty
contractors not bidding for work throughta
general or prime contractor when the contracts
of general contractors or those speeialty
contractors involve lgss'than thirty theusand
dollars ($30,000).

(p) All decisions of‘an‘apprenticeship
program under this section/are’subject to
Section 3081

1813. The contractor or subcontractor shall, as
a penalty to the state or political subdivision on
whose behalf the contract is made or awarded,
forfeit twenty-five dollars ($25) for each
worker employed in the execution of the
contract by the respective contractor or
subcontractor for each calendar day during
which the worker is required or permitted to
work more than 8 hours in any one calendar
day and 40 hours in any one calendar week in
violation of the provisions of this article. In
awarding any contract for public work, the
awarding body shall cause to be inserted in the
contract a stipulation to this effect. The
awarding body shall take cognizance of all
violations of this article committed in the
course of the execution of the contract, and
shall report them to the Division of Labor
Standards Enforcement

1815. Notwithstanding the provisions of
Sections 1810 to 1814, inclusive, of this code,
and notwithstanding any stipulation inserted in
any contract pursuant to the requirements of
said sections, work performed by employees of
contractors in excess of 8 hours per day, and 40
hours during any one week, shall be permitted
upon public work upon compensation for all
hours worked in excess of 8 hours per day

at not less than 11/2 times the basic rate of pay
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